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SUBJECT: Request to Return the Recent Cash Surety Bonds from State
Treasurer's Office to the Division of Oil. Gas and Mining

On February 26,2004, we notified operators who recently posted
cash as their form of reclamation surety that the State Treasurer's office could no
longer manage financial accounts at no cost to the operator. The operators were
informed that if they wished to maintain a cash bond, there would be an annual
account management fee for each bond, and the Division would have to request
additional surety from them to cover these costs. We advised the operators that it
may be in their best interest to post Certificate of Deposits (CD) or Letters of Credit
rather than cash.

To date, four of the five operators have notified us that they will
post a CD rather than be asked for additional monies for maintenance fees.
However, they will need the cash back in order to purchase the CD. We are
therefore, requesting that the State Treasurer's office return a check for each mine
site, which can be returned to the operator for this purpose.

As instructed by the Division Director, the Division technical staff
will meet with each of the operators to turn the check over to them and have them
purchase a CD while the staff member is present. This will ensure that the Division
will have a suretv for these mine sites at all times.
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$ 5,000
$ 5,000
$ 5,000
$15,720
$ 12,100

Please furnish the followine checks:

Western Utah Copper Company
Dumont Nickel, Inc.
Ralph Simpson
Rocanville Stone
Summo USA Corporation

El}ulr52
Et04s/t38
s/047t078
M/027/087
M/037/088

Thank you for your help in resolving this situation with the surety
bonds.

.ib
O :\cash-bonds-return-030 I 2004. doc


